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SUBJECT: GULF: GOP-COMPANY NEGOTIATIONS MAKE PROGRESS 
REF: A) STATE 1 1784; B) LIMA 0912 

1 . GULF OFFICIALS HAVE HELD SEVERAL SESSIONS DURING COURSE 
OF WEEK WITH OFFICIALS OF PERUVIAN MINISTRIES OF ENERGY AND 
MINES (MEM) AND ECONOMY AND FINANCE (MEF). GOP HAS IN 
PRINCIPLE ACCEPTED GULF'S POINTS (PARA 3 REF A) AND GULF HAS 
ACCEPTED EXCHANGE RATE OF 45 TO 1. GOP HAS DRAFTED MINISTERIAL 
RESOLUTION WHICH WOULD APPROVE VALUATION OF GULF DEL PERU 
ASSETS AND DECREE LAW WHICH WOULD AUTHORIZE BANCO DE LA 
NACION TO SELL $1,540,379.44 IN EXCHANGE FOR 69,317,0751 

SOLES WHICH GULF IS TO RECEIVE AS COMPENSATION (AT 45 TO 1). 

GOP REPS APPEARED TO BE AIMING FOR MARCH 1 COUNCIL 
OF MINISTERS APPROVAL OF DECREE LAW. DOCUMENTS AS DRAFTED 
DID NOT COVER POINTS DESIRED BY GULF, AND LAWYERS FOR GULF, 
MEM AND MFF WILL CONTINUE MEETINGS NEXT WEEK TO 
HAMMER OUT LANGUAGE TO SATISFACTION OF ALL PARTIES. 

2. PETRO-PERU DEBT CLAIM WHICH SURFACED DURING FEB. 2 
MEETING (REF B) APPEARS TO HAVE BEEN SOLVED BY PARTIES 
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AGREEING TO SUBROGATION OF RIGHTS AND OBLIGATIONS OF GULF DEL 
PERU ACCOUNTS RECEIVABLE FROM AND DEBTS TO PETROPERU 
WILL BECOME INTERNAL PETROPERU PROBLEM AND WILL NOT 
FIGURE IN COMPENSATION SETTLEMENT FOR EXPROPRIATED ASSETS. 

3. COMMENT: WHILE NEGOTIATIONS ARE PROGRESS ING AMICABLY 
AND WITH DEMONSTRATIONS OF GOOD FAITH ON BOTH SIDES, DESIRE 
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OF GULF LAWYERS TO HAVE IRONCLAD ASSURANCE AGAINST FURTHER 
CLAIMS AGAINST COMPANY AND CAUTIOUS APPROACH OF PERUVIAN 
LAWYERS IN FOLLOWING PERUVIAN LEGAL PROCEDURES MAY DELAY 
FINAL SETTLEMENT FOR SEVERAL MORE WEEKS. GULF OFFICIALS 
SEEM SATISFIED, HOWEVER. THAT GOP IS NOT DELIBERATELY 
DRAGGING FEET. EMB OFF WILL CONTINUE TO ATTEND MEETINGS, 

SINCE WE BELIEVE THAT DISPLAY OF USG INTEREST PROVIDES 
ADDED IMPETUS TO GOP TO WORK TOWARD SOLUTION. DEAN 
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